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Postemployment Benefi

® Process
® Scope
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GASB’s postemployment

® GASB 25/27/43/45

® Research projec

e Task Force
e |nvitation

o Staff Is
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Accounting/Reporting S

e Government-wide em

e Plan financial st



Presenter
Presentation Notes
JIM


Financial Reporting Obj

e Accountability

e |ncludi
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Actuaries’ input to the

e |Input but limited infl

® Representation o
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B
Actuaries’ input to the

e Responses to GASB IT

® Three-part respo

e Financial
o “Modifi
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o

Role of the Annual Required Contribution (ARC)

e GASB sets rules for accounting, not funding
e The ARC is only

e Under current
requirement

® For pensions
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o

Core 1ssues from the Invi

¢ |ssued framed by seri

e GASB’s tentative



Presenter
Presentation Notes
PAUL


o

Focus of Accounting and Reporting

e \Which process related to pensions should be the focus?
(ITC Chapter 2, Question 1)
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Focus of Accounting and

GASB’s Tentative Decision

e At the November Boar
this question.
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Pension Liability Recognition

¢ \What Obligations meet the definition of a liability
In Concepts Statement No. 4? (ITC Ch. 3, Q. 2)

a. Cumulative diff
ARC (2) actu

e That is

b. Employer’
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Pension Liability Recogniti

GASB’s Tentative Decision

e At the November Boar

1. Employer-en

2. Planis
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Pension Expense Recogniti

e \Which expense recogniti
the concept of inter

a. Immediate reco
benefit oblig

b. Deferred
future
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Pension Expense Recognition

GASB’s Tentative Decision

e At the November Board Meetlng GASB tentatively decided
that changes in th
normal cost mi
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B
Pension Expense Recognition

GASB’s Tentative Decision (continued)

7. Changes in the “UAAL” because of investment earnings within
corridors might be amortized over a period (to be explored at a
later meeting)

Changes |
amortize

be exp
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Liability and Expense Re

e Chapter 3 has two int

e \What goes on the
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JIM does the second one (short explanation of Alternatives 1 – 3)


o

Measurement Issues

e \What future changes should the “projection of pension
benefits” include

Future ad
of practi
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9
Measurement Issues

GASB’s Tentative Decision

e At the January Board Meeting, GASB tentatlvely deC|ded
that for the purpo

10.That the ef
projection

11.That
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o

Measurement Issues

GASB’s Tentative Decision (continued)

12. That projected fu
projection of
benefit for
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Measurement Issues

e Discount rate to use for dis
present value for acco

Estimated Ign
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Measurement Issues

GASB’s Tentative Decision

e At the January Board Meeting, GASB tentatively decided
that for the purpose of measuring the liability (“UAAL”):

14. The discount

Note: Wor
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®
Attribution Methods

No GASB Tentative Decisions Yet

e Actuarial and amortizati

a. What actuarial cos

If accounting exp '

Maximum
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o

Other Issues
No GASB Tentative Decisions Yet

® Rules for Cost-sharin
to sole or agent e

Cost-sharing di

Cost-shari
disclosu



Presenter
Presentation Notes
PAUL then JIM


o
Other i1ssues (continued)

No GASB Tentative Decisions Yet

e Liability recognition in
(ITCCh. 7, Q. 8)

a. Liability only fo

b. Some larger

e Should



Presenter
Presentation Notes
PAUL then JIM


Tentative decisions by G

. Employer-employee

. Plan is primary
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o

Tentative decisions by G

9. Explore the treatme
and methods

10. Immediate r
11.Explore
12.Recog
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o

Remaining Schedule

PEB Topic Timetable

Attribution under actuarial cost method(s) February 17 Bd Mtg

Expensing and amortizations, if any February 17 Bd Mtg

Summary review on Sole and Agent

March 9 Teleconference
employers

Cost sharing employers March 9 Teleconference

First draft of Preliminary Views document March 29-31 Bd Mtg

Pre-ballot review May 11-13 Bd Mtg

Review ballot draft of Preliminary Views June 1 Teleconference

Posted on GASB Web Site June 30

28
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Next Major Steps

® “Due process” doc
Views (PV), rel

e Comment |
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